- t. 



u* '* * - • • LO ’s-‘ ^ 

CU»nCAT10W 

ID ; Chief of fase, Sals' »■-.■- 

99m t Chiuf of j&m , Pul. v.ch 
WUKIi m mm OperationaytimP/C^tT 

•■PW— Current if C Problem in Austria 
Re ference t 321^-14^ e 



angc: pouch 50 sALzima 



1* At a recent meeting Doner:.! A.te.cy C revested our assistance in a 
few ignoble ms now ooufrontin;: it in Austria. 

2. vJV C is interested in recruiting X, v/hose true i : c/.tlty is listed in 

pars. 1 of reference. Much of wiiat we know about X .as beer, obtained from 
ZIFF3R, which is also aware that X -./as employed zy CIC (a j 3-’00K Drop List shove 
him as dropped souetinie prior to 1 December 1W‘ for "security, conpronist, 
ineptitude, a:*/i black-marketeering"). general, the war-time record of X le 
known to us; ar.d though ZJOT2R le as unable is we are tc answer the basic ques- 
tion of whether he was D*i»an-cont rolled or .Russian- controlled during the war, 
we feel that there would be little point in your taking the time to sunaariee 
his known war**tioe activities for uo. It is requested, however, that you for-, 
ward information on post-war IS activity, with empha sis on the recent past and 
upon known or suspected ties to various services. (ZQPSl lias reported nmore 
linking X to Krarxe, . Hur.gaiy, fir.tland, -'u\;ey, Japan, the and 9vitser- 

land nt various tines but places scant crederce in these reiorts.) We are ii^> 
dined to feel that recruitment of X by GfV C would be unwise but lack specific 
foots with which to hac!; up ;ur position. 

3. he inquired .k>w JV C established (or, rather planned to establish) con- 
taot with X and were informed that the recon 'endat ion for ids recruitment bed 
been made by his old friend X, identified in rr.ra. 2 of reference. Contact 
with X is nair.Lainod by the leader ar.d deputy leader of C7 C. It is requested 
that we be provided any information on the oost-war 13 activities and connections 
of X. 

4. 7-5240 was identified you by true name is the first none listed 1 a 
ICL 4-9704, (Xour reply to our request for traces was 

in g to SB, V-5240 also appears in EAV— 1560, ds+ed 26 January 1950, which reported 
him in contact with one Anna lAUIXal, alleged .*V> agent.) CV C recently informed 
us that V-5240 has v^ry ^ood c.u.tacts inside the Vienna police (Sici.srheltsdirek- 
tion). We pointed out in E3LA-.'. 260 tliat wV C had access to Vien* a police files, 
and the above statement clearly ;:'owc -hat 7-5240 i3 the present liaison raan to 
the 3icheraeitsdlrel:tlon. V7 C intends t? ;a!e over V-5240* s cr.st.ict or contacts 
ac soon as possible and then dr>p him. lxa*«:whiie, however, we should welcoros the 
cou.isnts of 003 Vienna on this arrangement. ^ A A. A * 
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5, ao we mentioned to you in ECLA-1314, GV C is having difficulty in 
documenting staff parson. .ol in Austria under cover names, 1XFP3B asks whether 
wo oofuld provide Austrian I-*arten, under cover names, which arc bock-stopped 
in the issuing police office, ZXPFZH would prefer to have I~Karten issued 
from a rill/? ~e in ’/i.stem Austria, We found that 37 3, for which contacts to 
Austrian police is a major assignment, io unable to provide the requested ser- 
vice, If the matter could be readily arranged by Salzburg, moreover, we should 
have the advantage of photographs, com. only used aliases, physical descriptions, 
and so forth, ZHPPE& states that identity cards are requested, only for a frt 
key anbers of 07 C, We Have pointed out the old danger represented by oomnist 
infiltration of tho Austrian police, tut 37 C feels that tide procedure is never- 
theless ;jreferable to the present Iiasardous arrangement, Will Salstttrg plaaeo 
let us know whether this su port could be provided with a cd n train cf effort or 
your part? 

6, The leader of 37 C and V-11260 (identified for you in para, 3 of ref,) 

^ will be flying to Vienna about 5 January 1953* T t will either accompany 

O then or join thorn a day or two later, w 
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